
INVESTMENT POLICY 

FOR THE ENDOWMENT FUND 

Christ Evangelical Lutheran Church 

I. STATEMENT OF PURPOSE 

The purpose of this policy is to establish the investment objectives, goals and guidelines for the 

assets held in the endowment fund and managed by the Investment Management Committee 

(hereinafter known as "IMC"). This policy involves only the endowment fund’s net assets held by the 

congregation. 

The term “endowment fund” refers to the total assets of various named funds, held by the 

congregation, and designated by the Council to be treated like endowments, though this designation 

may change. Schedule A lists the various named funds currently designated as such. The 

endowment fund is comprised of gifts from various donors and set aside for investment purposes in 

which the earnings, and in limited cases the principal, will provide ongoing support for specific and 

stated ministries of this church. 

The Council acknowledges its fiduciary responsibility in the prudent management of the endowment 

fund. 

II. INVESTMENT OBJECTIVES 

The endowment fund shall be diversified among various investments to include common stock, 

convertibles, cash equivalents, and fixed income instruments including but not limited to Treasury, 

Agency, and corporate bonds. The endowment fund shall be oriented toward growth of capital and 

income. 

In accordance with investment objectives stated below, assets in the endowment fund shall be 

managed in a prudent manner. In this context, prudent relates to such issues as expected long-term 

rates of return and return volatility, investment vehicles, diversification among economic and industry 

sectors, and individual securities. 

Primary investment objective: Income. Asset growth, exclusive of contributions and withdrawals, 

should exceed the rate of inflation in order to provide a reliable stream of income over time. 

Secondary investment objective: Growth of Capital. The asset value of the endowment fund, 

exclusive of contributions and withdrawals, should grow over the long term to earn a total rate of 

return in excess of the general rate of inflation. 

III. INVESTMENT GOALS 

Investment goals are expected to be achieved over 3 to 5 years. 

Primary investment goal: To equal or exceed the inflation rate, as measured by the National 

Consumer Price Index, on an annualized basis. 

 



IV. INVESTMENT GUIDELINES 

General: 

A. Unless otherwise notified by Council, the endowment fund spending policy will allow for a yearly 

appropriation of 5% of the market value of the endowment fund, as determined on December 31 of 

the preceding year. 

B. Investments are to be made consistent with the safeguards and diversity to which a prudent 

investor would adhere. 

C. Subject to the limitations stated herein, the IMC is given full investment discretion consistent with 

the investment objectives and guidelines of the endowment fund. The IMC shall have full discretion 

regarding the purchase and sale of individual securities and the selection between equity securities 

and cash equivalents in order to assure full flexibility in the management of the endowment fund. 

D. All assets selected for the portfolio must have a readily available market value and be readily 

marketable. 

Asset Allocation: 

A. The target allocation of the endowment fund shall be set by the IMC consistent with investment 

objectives. 

B. Allocation shall be rebalanced annually or as often as deemed necessary. 

Equity Investments: 

A. The endowment fund may consist of common stocks and convertible preferred stocks, convertible 

fixed income securities, and cash reserves. 

B. The endowment fund shall be diversified to avoid excessive exposure to any single economic 

sector, industry group, or individual security. 

C. Common stocks and convertible preferred stocks shall be of good quality and publically traded. 

Fixed Income Investments: 

Fixed income investments may consist of investment grade securities, mutual funds, exchange traded 

fund’s, etc., which usually have an average maturity of less than 10 years. 

Short-term Investments: 

Short-term investments may consist of individual fixed income securities such as Certificates of 

Deposit, commercial paper, U.S. Treasury Bills, and other similar instruments with less than one year 

to maturity and/or money market funds. 

VI. COMMUNICATIONS BETWEEN COUNCIL AND IMC 

IMC: 

A. Will provide written notice of every transaction. 



B. Will provide access to monthly bank and brokerage statements summarizing the valuation of the 

endowment fund and displaying a detailed listing of all transactions. 

Council: 

A. Will provide, on a timely basis, any change in circumstances which might affect the investment of 

fund assets. This includes advanced notice of proposed and approved fund distributions. 

B. Will provide, on a timely basis, any change in this investment policy for the endowment fund. 

This statement is intended to be used as a guide rather than a rigid statement of policy from which 

there can be no deviation. However, if it is anticipated that there may be material deviations from this 

policy, timely written notice shall be brought to the attention of the Council with the rationale 

describing the necessity for a material departure from this policy. 

______________________________________________________________________ 

Adopted by Congregation Council: September 18, 2012 

Schedule A – Named Funds Comprising the Endowment Fund 

1. Donley Property Fund 

2. Hansen Fund for Global Missions 

3. Melanie Hook Rice Fund 

4. Second Mile Ministry Fund 

5. Wagnild Fund 

6. Pastoral Leave Fund 

7. Seminary Scholarship Fund 

8. Butterfield Trust Fund 


